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HS 2022

HS 2022, which is the seventh edition of the Harmonized System (HS) 
nomenclature, is used worldwide for the uniform classification of goods traded 
internationally, and has been accepted by all Contracting Parties to the 
Harmonized System Convention. It shall enter into force on 1 January 2022.

The HS serves as the basis for Customs tariffs and for the compilation of 
international trade statistics in 211 economies (of which 158 are Contracting 
Parties to the HS Convention). The new HS2022 edition makes some major 
changes to the Harmonized System with a total of 351 sets of amendments 
covering a wide range of goods moving across borders. Here are some of the 
highlights:

Adaption to current trade through the recognition of new product streams and 
addressing environmental and social issues of global concern are the major 
features of the HS 2022 amendments.



THE ROTTERDAM 
CONVENTION

• The aim of the Rotterdam Convention on the Prior 
Informed Consent Procedure (PIC) for certain 
hazardous chemicals and pesticides in international 
trade is to promote shared responsibility and co-
operative efforts among the Parties in the 
international trade of dangerous chemicals in order to 
protect human health and the environment from 
potential harm and to contribute to their 
environmentally sound use, by facilitating information 
exchange about their characteristics, by providing for 
a national decision-making process on their import 
and export and by disseminating these decisions to 
Parties.

• These objectives are particularly important for 
developing countries that may lack capacity in 
chemicals management.



SIGNIFICANT SHIFT

Visibility will be introduced to a number of high profile product streams in the 
2022 Edition to recognise the changing trade patterns. Electrical and electronic 
waste, commonly referred to as e-waste, is one example of a product class 
which presents significant policy concerns as well as a high value of trade, 
hence HS 2022 includes specific provisions for its classification to assist 
countries in their work under the Basel Convention. New provisions for novel 
tobacco and nicotine based products resulted from the difficulties of the 
classification of these products, lack of visibility in trade statistics and the very 
high monetary value of this trade. Unmanned aerial vehicles (UAVs), 
commonly referred to as drones, also gain their own specific provisions to 
simplify the classification of these aircraft. Smartphones will gain their own 
subheading and Note, which will also clarify and confirm the current heading 
classification of these multifunctional devices.

Major reconfigurations have been undertaken for the subheadings of heading 
70.19 for glass fibres and articles thereof and for heading 84.62 for metal 
forming machinery. These changes recognize that the current subheadings do 
not adequately represent the technological advances in these sectors, leaving 
a lack of trade statistics important to the industries and potential classification 
difficulties.



Intermediate 
Assemblies

• One area which is a focus for the future is the classification of multi-purpose 
intermediate assemblies. However, one very important example of such a 
product has already been addressed in HS 2022. Flat panel display 
modules will be classified as a product in their own right which will simplify 
classification of these modules by removing the need to identify final use. 
Health and safety has also featured in the changes. The recognition of the 
dangers of delays in the deployment of tools for the rapid diagnosis of 
infectious diseases in outbreaks has led to changes to the provisions for 
such diagnostic kits to simplify classification. New provisions for placebos 
and clinical trial kits for medical research to enable classification without 
information on the ingredients in a placebos will assist in facilitating cross-
border medical research. Cell cultures and cell therapy are among the 
product classes that have gained new and specific provisions. On a human 
security level, a number of new provisions specifically provide for various 
dual use items. These range from toxins to laboratory equipment.

• Protection of society and the fight against terrorism are increasingly 
important roles for Customs. Many new subheadings have been created for 
dual use goods that could be diverted for unauthorized use, such as 
radioactive materials and biological safety cabinets, as well as for items 
required for the construction of improvised explosive devices, such as 
detonators.



Conventions

Goods specifically controlled under various Conventions have also been updated. The 
HS 2022 Edition introduces new subheadings for specific chemicals controlled under 
the Chemical Weapons Convention (CWC), for certain hazardous chemicals controlled 
under the Rotterdam Convention and for certain persistent organic pollutants (POPs) 
controlled under the Stockholm Convention. Furthermore, at the request of the 
International Narcotics Control Board (INCB), new subheadings have been introduced 
for the monitoring and control of fentanyl's and their derivatives as well as two 
fentanyl precursors. Major changes, including new heading Note 4 to Section VI and 
new heading 38.27, have been introduced for gases controlled under the Kigali 
Amendment of the Montreal Protocol.

The changes are not confined to creating new specific provisions for various goods. 
The amendments also include clarification of texts to ensure uniform application of 
the nomenclature. For example, there are changes for the clarification and alignment 
between French and English of the appropriate way to measure wood in the rough for 
the purposes of subheadings under heading 44.03.

Given the wide scope of the changes, there are many important changes not 
mentioned in this short introduction. All interested parties are encourage to read the 
Recommendation carefully (to be published soon).



Implementation 

Implementation

While January 2022 may seem far off, a lot of work needs to 
be done at WCO, national and regional levels for the timely 
implementation of the new HS edition. The WCO is 
currently working on the development of requisite 
correlation tables between the current 2017 and the new 
edition of the HS, and on updating the HS publications, 
such as the Explanatory Notes, the Classification Opinions, 
the Alphabetical Index and the HS online database.

Customs administrations and regional economic 
communities have a huge task to ensure timely 
implementation of the 2022 HS Edition, as required by the 
HS Convention. They are therefore encouraged to begin the 
process of preparing for the implementation of HS 2022 in 
their national Customs tariff or statistical nomenclatures. 
The WCO will step up its capacity building efforts to assist 
Members with their implementation.
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TARIFF CODE FOR YOUR 
MANAGER ?





GIR – 
GENERAL 

NOTE A

A. GENERAL RULES OF 
INTERPRETATION

Classification of goods in the 
Customs Tariff shall be 
governed by the following rules 
of interpretation



RULE 1

The titles of Sections, Chapters and sub-
Chapters are provided for ease of 
reference only; for legal

purposes, classification shall be 
determined according to the terms of the 
headings and any relative Section

or Chapter Notes and, provided such 
headings or Notes do not otherwise 
require, according to the

following provisions :



RULE 2

2. (a) Any reference in a heading to an article shall be taken to 
include a reference to that article incomplete or unfinished, 
provided that, as presented, the incomplete or unfinished 
article has the essential character of the complete or finished 
article. It shall also be taken to include a reference to that 
article complete or finished (or falling to be classified as 
complete or finished by virtue of this Rule), presented 
unassembled or disassembled. 

(b) Any reference in a heading to a material or substance shall 
be taken to include a reference to mixtures or combinations of 
that material or substance with other materials or substances. 
Any reference to goods of a given material or substance shall 
be taken to include a reference to goods consisting wholly or 
partly of such material or substance. The classification of goods 
consisting of more than one material or substance shall be 
according to the principles of Rule 3.



RULE 3

When by application of Rule 2 (b) or for any other reason, goods are, prima facie, classifiable under two or

more headings, classification shall be effected as follows :

(a) The heading which provides the most specific description shall be preferred to headings providing a

more general description. However, when two or more headings each refer to part only of the materials

or substances contained in mixed or composite goods or to part only of the items in a set put up for

retail sale, those headings are to be regarded as equally specific in relation to those goods, even if one

of them gives a more complete or precise description of the goods.

(b) Mixtures, composite goods consisting of different materials or made up of different components, and

goods put up in sets for retail sale, which cannot be classified by reference to 3 (a), shall be classified

as if they consisted of the material or component which gives them their essential character, insofar as

this criterion is applicable. 

(c) When goods cannot be classified by reference to 3 (a) or 3 (b), they shall be classified under the heading 
which occurs last in numerical order among those which equally merit consideration. 



MASS FOR DUTY 
PURPOSES – GENERAL 

NOTE D



General Note 
D

1. When goods are dutiable by mass units, assessment shall be based on their legal mass 
unless otherwise provided. 

2. (a) The legal mass of any goods in blocks, lumps, powders, granules, flakes, liquid and similar 
bulk forms packed in bags, drums or similar containers, with a net mass per container exceeding 5 
kg, but excluding goods provided for otherwise in any tariff heading in Schedule No. 1 to the 
Customs tariff, shall be deemed not to include the mass of such bags, drums or similar containers. 

(b) The legal mass of any goods in blocks, lumps, powders, granules, flakes, liquids and similar bulk 
forms packed in bags, drums or similar containers, with a net mass per container not exceeding 5 
kg and any other goods shall be deemed to include the mass of the immediate containers or other 
wrapping used for packing goods in sets or units or in other marketable quantities but not the 
mass of cartons or cases or other outer packing in which such sets or units or other marketable 
quantities are packed for ease of transport or consolidation purposes. 

3. The net mass of any goods shall be the actual mass thereof excluding packing material. 

4. The gross mass of any goods shall be deemed to include the legal mass and the mass of any 
outer packing material. 

5. The legal mass or the net mass of any goods shall be determined by actual mass measurement 
or by deducting, in the discretion of the importer or manufacturer, from the gross mass or the legal 
mass, as the case may be, either the actual deductible tare ascertained by mass measurement or 
an average deductible tare determined by the customs authority in respect of such goods.



DUAL 
PURPOSE 
CODES

Examples Provided

Request Industry Examples

DA52 – ADR  ALTERNATIVE 
DISPUTE RESOLUTION



APPLYING 
FOR A TDN

All import and export commercial transactions require commodities on Customs declarations to be classified 
according to an appropriate tariff heading. The tariff classification code is directly linked to the rate of duty payable 
on that commodity. Classification operates as part of the international Harmonised Commodity and Coding System, 
under the WCO Harmonised System Convention.  

Tariff classification of goods is one of the more complex issues under the Customs and Excise Act. Tariff classification 
relates to the proper classification of goods within the Harmonized Commodity Description and Coding System (tariff 
book). The Tariff Book indicates the normal customs duties (Schedule No 1, Part 1), excise duties (Schedule No 1, Part 
2A), ad valorem duties (Schedule No 1, Part 2B), anti-dumping duties (Schedule No 2, Part 1) and countervailing 
duties (Schedule No 2, Part 2) that would be payable on importing goods into South Africa. Tariff classification of 
goods also determines the necessity for import control permits, the rules of origin obligations, and the applicability of 
any customs rebate provisions.  

The World Customs Organisation (WCO) issued the general rules of interpretation that are used as a guide in the 
correct classification of goods. It is crucial for an importer to have sufficient knowledge of these rules to ensure the 
correct classification of imported goods. It is important to ensure that an importer has a proper description of goods 
before the goods are imported into South Africa as the tariff code identified has to be inserted on the customs 
declaration. The customs duties and VAT payable will be calculated based on the rate of duty dictated by the specific 
tariff code. Failure to correctly classify goods within the tariff book could result in either under or over payment of 
Customs Duties and Value-Added Tax (VAT) on importation.  

In cases where the tariff classification of goods is complex, i.e. the goods could easily be classified under two tariff 
headings or there is no clearly identifiable appropriate tariff heading, it is the duty of the importer to approach the 
local SARS office and apply for a written tariff determination. If you do not agree with the Tariff , you can follow the 
dispute process.



RULES OF 
ORIGIN – 
PRACTICAL 
APPLICATION

SC RO 02 

APPLICATION

TRADE AGREEMENTS



GUIDELINES 
FOR 
CERTIFICATION

The origin of goods is 
one of the crucial 

elements for 
international trade. 

Recognizing the

various purposes in 
which the origin of 

goods plays a vital role, 
the Customs 

administrations

around the world must 
implement rules of 

origin in an effective 
and efficient manner.

The WCO Guidelines on 
Certification of Origin 

(hereinafter referred to 
as the Guidelines) offer

practical explanations. 
The Guidelines aim to 

provide useful guidance 
for the Members to

design, develop and 
achieve robust 

management of origin-
related procedures.

Section I provides 
general background and 

definitions to be used 
throughout the 

Guidelines.

Section II deals with the 
certification of origin 

with regard to 
preferential rules of 

origin, which is

used to determine 
whether a preferential 
tariff rate is applicable 

under respective 
preferential

schemes. Section III 
covers the certification 

procedures for non-
preferential rules of 

origin, of

which the scope is 
stipulated in the WTO 

Agreement on Rules of 
Origin.

The Guidelines are non-
binding and do not 

intend to challenge any 
existing agreement or

legislation of any 
Member. 



LONG TERM 
SUPPLIER 
DECLARATION

When you are importing or exporting goods internationally, you 
have to comply with the different customs regulations. There 
are several texts controlling trade within the European Union, 
some of them allowing tariff preferences when the right 
documents and certificates are available for the traded goods.

One of the mandatory documents needed for the international 
trade of goods is the long-term supplier declaration. It attests to 
the origin of the goods and is necessary for the buying 
companies documentation, being their movement certificate or 
their invoice declaration.

The issuer and the recipient of the supplier declaration must 
both have a head office within the EU. Even if the supplier 
declaration is not legally required, it should still be part of the 
contract requirements. It is a standard in the documentation 
best practices and can be checked at anytime by the customs.



Long-term 
supplier 
declaration 
for goods 
with 
origins:

Single deliveries can be documented by single supplier declaration but need 
to be documented again for every new delivery. The long-term supplier 
declaration is a special form of supplier declaration. It applies to repeated 
deliveries of a given good from a given company. There are two types of long-
term supplier declarations:

Most common type of long-term supplier declaration.

Applies to goods which have been produced or sufficiently treated in the EU 
or in a country with a most favored nation agreement, thus already complying 
to origin rules.

The supplier certifying to the buying company the preferential originating 
status of their goods for a limited period of time (max. 2 years).



Elements 
Required

A long-term supplier declaration must contain the following elements:

Information about the delivered products

Information about the buying company

Information about the supplying company

Period of the delivery

Warranty, that any modification will be immediately communicated

Information about the cumulation

Cumulation means, that primary material for the production of the delivered goods are originating from a convention state. 
Depending on the free trade regulation existing between the two trading countries, the origin certificate for the manufacturi ng 
process may differ. Nevertheless, these states must be recognized and can be part of the pan european preference zone (EU, EF TA 
countries and



Validity 

Long-term supplier 
declaration can be valid for 
a maximum of 2 years. A 
supplier can issue a 
retroactive long-term 
supplier declaration for a 
maximum of 1 year.



INTERNATIONAL 
PRACTICE (UK)

Use the Trade Tariff tool

Goods that are difficult to classify

Getting help from HMRC

Commodity code in other countries

Print this page



CHEMICALS – 
HS 
CLASSIFICATION

HS Code is also known as Harmonized 
System (HS) Commodity Code. It is a system 
developed by the World Customs Organization 
(WCO) to help national customs and statistical 
authorities classify commodities. Each 
commodity or product will be assigned with a 
HS code, which is then used by Customs 
authorities and statistical agencies to monitor 
and control the import and export of 
commodities through customs tariffs and the 
collection of info on international trade. We will 
summarize the structure of HS Code and show 
you how to determine HS code for chemicals.



Sch1P2A
Specific Excise Duties on Goods of the Same 
Class or Kind



The Structure of the HS Code

• Structure of HS Code

• Most of countries use an 8-digit or 10-digit classification system, with the first 6-digit adopting the Harmonized System 
developed by the WCO and the last 2 or 4 digits representing a further breakdown in commodity classification to meet 
domestic needs. The Harmonized System (HS) comprises 21 Sections covering 97 Chapters. In each chapter, there are 
headings, sub-headings and notes for each heading and sub-heading.

• The structure of an 8-digit or 10-digit HS Code is listed as follows:

• First 2 digits: Chapter No. from the Harmonized System

• Second 2 digits: Heading No. from the Harmonized System

• Third 2 digits: Sub-heading No. from the Harmonized System

• Last 2 or 4 digits: Domestic use identification number

• The picture below is a screenshot of the HS codes for some common organic chemical substances listed in Chapter 29 
Organic Chemicals.





HS Code for Chemicals

Chemicals and chemical products are listed in the Section VI of the Harmonized System – Products of the Chemical or Allied Industries.

There are 11 chapters related to chemicals and chemical products (Chapter 28 to 38). They are listed as follows:

•Chapter 28 Inorganic chemicals; organic or inorganic compounds of precious metals, of rare-earth metals, of radioactive elements or of isotopes

•Chapter 29 Organic chemicals

•Chapter 30 Pharmaceutical products

•Chapter 31 Fertilisers

•Chapter 32 Tanning or dyeing extracts; tannins and their derivatives; dyes, pigments and other colouring matter; paints and varnishes; putty and other mastics; inks

•Chapter 33 Essential oils and resinoids; perfumery, cosmetic or toilet preparations

•Chapter 34 Soap, organic surface-active agents, washing preparations, lubricating preparations, artificial waxes, 

•prepared waxes, polishing or scouring preparations, candles and similar articles, modelling pastes, “dental waxes” and dental preparations with a basis of plaster

•Chapter 35 Albuminoidal substances; modified starches; glues; enzymes

•Chapter 36 Explosives; pyrotechnic products; matches; pyrophoric alloys; certain combustible preparations

•Chapter 37 Photographic or cinematographic goods

•Chapter 38 Miscellaneous chemical products



AUTOMOTIVE & 
FUTURISTIC – HS 
CLASSIFICATION







ADVANCE 
RULING

Improves Trade Facilitation 

Promotes Higher Levels of 
Compliance



TRADE 
AGREEMENTS

AfCFTA

AGOA

EU 

EFTA

MERCOSUR



CLASSIFY – 
PRACTICAL 
EXAMPLE: 

CALCULATE TOTAL 
DUTIES & TAXES 

PAYABLE TO SARS

Classify (Apply GIR)

Calculate 

Comment



CHALLENGES 
& SOLUTIONS

Extensive Data Analysis

Pinpoint the Areas 

Target Driven Approach 
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